FEDERAL ELECTION COMMISSION RQ-2

WALHINGTOM. B.C. 2Rk

Sarah Brown, Treasurer MAY Qa0
Ohip State Republican Patty

211 South Fifth Sweet

Columbus, OH 43215

[dentification Number: CO0162339
Reference: 30 Day Post-General Report (10/19/00-11/27/00)
Dear Ms. Brown:

Thig letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raized questions concerning cettain information contained
in the report(s). An iemization follows:

Schedule A of your report {pertinent portion(s) attached) discloses a
contribution(s) from an organization(s) which is not a political committes
registered with the Commission. In order for your committee to acoept
contributions from unregistered organizations into accounts used 1o
influence federal elections, your comnrittee should take steps to insure that
the contributor(s) used permissible funds to make the contribution(s) to
avoid violating 2 U.8.C. §§441a(f} and 4471k or 11 CFR §102.5(b). Under
11 CFR §102.5{b}, organizations which are not political committees under
fhe Act and choose to contribute to federal committees must either: 1)
establish a separate account which contains only these funds permitted
under the Act, ar 2} demonstrate through a reasonable accounting method
that the organization has received sufficient funds subject to the liimitations
and prohibitions in arder to make the contribution.

If the contribution(s) i question was meompletely or incorreetly disclosed,
you should amend your original report with clarifying information. In
addition, please clarify whether the contribution{s) received from the
referenced organization(s) s permissible. To the extent that your
corumittee has received impermissible funds, the Commission recommends
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that you transfer the impermissible funds to an account not used to
influcnce federal elections or refund the impermissible amount(s) to the
donor(s) in accordance with 11 CFR §163.3(b). In order to protect the
donor's interests, the Commission recommends that you inform the
gontributot(s) in writing to provide the domor(s) with the option of
receiving a refund or granting written authorization for a transfer to
another accourt,

Please inform the Commission of your corrective action immediately in
writing and provide a photacopy of your check for the transfer-put ot
vefund. Should you choose to transfer-out or refind the contribution(s),
the Cammission will presurne the funds were impermissible if no stafement
from your committee provides information to the contrary. Transfers-out
and refunds should be disclosed on & Schedule B supporting Line 22 or 28
of the report covering the period during which the transaction was made.

Although the Commission may take further legn] action conceming the
acceptance of prohibited contnbutions, prompt action by your committee in
fransfeming-out or refunding the amounts will be taken into eonsideration.

-Schedule A of your teport discloses a conttibution{s) from an organization
which is not a political committee registered with the Commission
{pertipent portion(s) attached). Iu addition, the contribution appears to
exceed the limits set forth in the Act 2 USC. §4dla(f) precludes a
political committee from receiving contributions fros a person or anothet
committes in excess of §5,000 in a calendar year. Also, in order to make
contributions to your committee, organizations which are not political
commitiees must cither: 1} establish a scparate account which contains only
those funds permitted under the Act, or 2) demenstrate through 2 reagonable
accounting method that the organization has received sufficient funds
subject to the limitations and prohibitions in order to make the contribution.
11 CFR §102.5(b}

1f your commiitee dogs not fnance non-federal activity, the receipt of the
raferenced comtribution(s} may viclate the limitations and prohibitions of 2
US.C. §4441a() and 441b. M your cormmittee engages in both federal and
non-federal activity, either throuph a sepacate non-federal account, or oné
ascount that finances ectivity in connmection with both federal and
non-federal elections, your committe¢ may be in violation of 11 CFR
§102.5(a).
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In order to be in compliance with the Act, your ¢ommittes must: 1) refund
to the donot, or transfer-out to a non-federal account, the amount in excess
of $5,000 and 2} determine the extent to which your commitize received
funds that are not permissible, and refurd or transfer-out the prohibited
funds.

If you choose to transfer the funds ta an account not used to influence
federal elections, the Commission advises that you inform the contributor m
writing and provide the contributor with the option of receiving a refund.
You may wish to seek a written authorization {esther before or after the
trapsfer-out} from the domot for any transfer-out to protect the donor's
inteTesis.

Please inform the Commission of your comrective action immediately in
writing and provide a photocopy of your check for the transfer-out or
refund. Should vou choose to transfer-out or refund the funds, the
Commission will presume the funds were impermissible, absent a statement
from your committee to the contrary. Transfers-out and refunds should be
disclosed on e Schedule B supporting Line 22 or 28 of the report covering
the peried during which they arc made.

Although the Commission may teke further legel action concerning the
acceptance of prohibited and excessive contribution(s), your prompt tefimd
or transfer-ont will be taken into consideration.

-A review of the reports filed by your committes (pertinent portion(s)
attached) indicates that your committee received a transter(s) from the
Republican National Comrmnittee which has not heen diseloged om their
report{s) of receipts and chsbursements. Flease provide clarifying
mformation regarding the source of the transferis) received by your
committee,

_Schedule A of vour report {pertinent portion(s) attached) discloses a
contribution(s) which appears to exceed the limits set forth in the Act. 2
US.C. §441a(f) and 11 CFR §110.1(¢) preclude & committee and its
affiliates from receiving cantributions from ancther political commiites of
person in excess af 33,000 per calendar year. In addition, a loan 1s mcluded
in the definition of & conwibution under 2 U.B.C. §431(E}A} and 1] CFR

§100.7 (3)(1%i)-
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If the contribution{s) in question was incompletely or incorrectly disclosed,
you should amend your original report with the clarifying information. If
the contribution(s) you received exceeded the limits, you must seek
reattribotion of the contribution pursuant to 11 CEFR §110.1{k}, transfer-out
the amount in excess of $5,000 to &n eccount not used to influence federsl
elections or refund the excessive amount to the donat(s) in accordance with
11 CFR §103.3(b). Tn the best interest of your committee, a1l reattributions,
transfers-out, and refunds should be made within sixty days of the
treasurer's Teceipt of the confribution(s). In order to protect the donor’s
interests, the Commission recommends that yon inform the contributor(s) in
writing to provide the donor(s} with the optien of granting written
authorization for a reattribution o transfer-cut to another account or
receiving & refund.

Please inform the Comrmission of your corrective action immediately in
writing and provide a phatocopy of your check for the transfer-out or
refund. In addition, any reattributions should be reported as memo entries
on Schedule A of the report covering the period during which the
authorization for the reattribution is received. Any transfers-out or refunds
should be disclosed on Schedule B supporting Line 22 or 28 of the report

during which the transaction was made.

Although the Commission may take further legal action regarding the
acceptance of an excessive contribution(s), prompt action by your
committae to seck reattribution, ransfer-out or refund the excessive amount
will be taken into consideration.

Schedule A supporting Line 12 discloses a transfer(s)-in from the
Republican Mational Commitiee. Schedule B supporting Line 21{b) reflcts
payments for exempt activities. Please be advized that a state or local party
commiltze Tiay pay for campaipn materials {such as bumper stickers) that
are distributed by volunteers in connection with activity on hehalf of the
party’s neminegs in 2 gencral election. Payments for this type of activity
are exempt from the definition of a comtribution or expenditure if certain
conditions are met. The conditions are that no public advertising may be
used, including distribution by direct mail (mazilings by a commercial
vendot or from commercial lists); all funds used for the activity must be
permitted under the Act; none of the funds used may have been designated
for a particular candidate, and finally, payments for the activity may not be
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made from transfers-in from the national committee to specifically fund the
activity. For further guidance, please refer to 11 CFR §100.7(b)(15) and
(17) and to the Campaign Guide for Party Committees,

Mease clarify the natre of the transfer{s)-in and subscquent payments for
the aforementioned disbursement(s). If the activity dis¢lesed on your repart
does not meet the definition of “exempt” activity as described above and if
any portion of the expenditures were made on behalf of apecifically
identified candidates, that amount must be disclosed on Schedule B or F
supporting Line 23 or 23 of the Detailed Summary Page as appropriate.

Vour EVENT YEAR-TO-DATE caleulations for AdmimstrativefVoter
Drive are incomect. EVENT YEAR-TO-DATE totals for administrative
and voter drve costs are derived by aggregating all disbursemnents during
the cglendar year for the whole Administative/Voter Dnve category.
EVENT YEAR-TO-DATE totals for fundraising, direet candidate support,
and exempt activities are derived by aggregating all disbursements during
the calendar vear within a spe¢ific event These should be calculated by
adding the latest disbursement for a catsgory or event to the previcus
EVENT YEAR-TO-DATE 1otal for thet category or event. This running
EVENT YEAR-TO-DATE total should be disclosed after each
disbursement is listed. Please amend your report by providing the correct
EVENT YEAR-TO-DATE totals.

~Payments made to credit card companies must identify the original vendors
from which you have purchased an item or service if your payments to these
vendors have exceeded $200 this vear, Please amend your report by
providing the mailing address, date, amount and purposc of such payments
as Tequited by 11 CFR §104.9(b).

-The loan schedule {Schedule C) should disclose the following information:
the name and mailing address of the person making or receiving the loan,
original amount, comulative payment, outstanding balance, date incurred,
date due, and interest rate for all loans that yowr committoe has received.
Please amend Schedule C by providing the name and mailing address of the
committee meking the loan. 11 CFR §§104.3(d) and 104.11(a)

-Your report disclozed a cutegory of financial activity that has been
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reflected on the wrong line of the Detailed Summary Page. Receipts from
candidate committees should be properly disclosed on a separate Schedule
A, supporting Line 11{c) of the Detailed Swnmary Page, Please refer to the
instructions contained on the forms to determine the proper categotization
when prepating your next filing.

2 1.8.C. §434(bK3) requires itemization of contributions from individuals
and persons other than political committees, where the aggregate total from
the contributor exceeds $200 in a calendar year, In addition, 11 CFR -
§104.3(2)(2)()(B) requires a committee to report the total srmount of |
unitemized contributions (see Line 11{a){ii} of the Detailed Summary
Page). If a committee wishes to disclose contributions regardless of the
amount contmbuted, the committes must separat¢ {on separalg receipt
schedules) those contributors requiring itemization from those who are not
required to be iternized. 11 CFR §104.3(a)(4)(i) For future filings, please
submit your reports in this order.

A written response or an emendment to your original repart(s) carrecting the above
problem(s) should be filed with the Federal Election Commission within fifteen (15) days
of the date of this letter. If you need assistance, please feel free to contact me on our
toll-free number, (800} 424-9530 (at the prompt press 1, then press 2 to reach the Reports

Analysis Division). My local number is (202) 694-1130.

284

Sincerely,

: | ,r:? )
Tomiisn f //ﬁm@’/ -

Thomas F. Maxwell, i1l
Reports Analyst
Reports Analysis Division
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